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n his famous novel set in 1775,

Dickens describes conditions

as both “. . . the best of times

and the worst of times.” And in
the same sentence, he also offers his
thoughts on the reasoning of the
day, “. . . it was the age of wisdom,
it was the age of foolishness . . " In
some ways, Dickens' description
might also apply to our present-day
stock market. Consider the follow-
ing.

During these best of times, the pop-
ular press has been more than
eager to report
returns from some of the more pop-
ular stock market indices. But many
investors in stocks and mutual
funds sense they've been experienc-
ing the worst of times. Their portfo-
lio results have been sluggish. Even
many consistently profitable compa-
nies have seen their share prices
erode. Some investors wonder if
they are the only ones not partici-
pating in the dot-com IPO foolish-

unprecedented

ness. Jur analysis demonstrates
that the spectacular results of some
indices have not been representa-
tive of the majority of stocks, or of
professionally-managed portfolios

in general. We can offer the follow-
ing wisdom to this tale of two mar-
kets.

In today's market environment,
indices such as the Standard &
Poor's 500 and the NASDAQ Com-
posite are being disproportionately
driven by an ever-narrowing hand-
ful of stocks predominantly com-
posed of internet-related tech stocks
plus the very largest publicly traded
companies. In the process, a dis-
turbing differential
emerged. For example, in the first
quarter of 2000, about 60 percent of
the companies in the S&F 500 Index
declined in price and only 34 per-
cent actually outperformed the

value has

Index.

Commenting on the recent effect
technology issues have had on the
S&P 500 Index, the March 9 issue
of The New York Times reported, if
technology stocks are removed from
the S&FP 500, “. . . the price-to-earn-
ings ratio on the median stock in the
index currently stands at around 12.
That is the same depressed level
reached on the entire index during
the recession of 1990."

(Continued on page 2}

“We find wisdom
in searching for
long-term growth
well beyond the
daily hype of-
fered up by the
popular media.”







